Foothill Transit

May 25, 2012
To: Executive Board

Subiject: 2012 Legislative Summary

Recommendation

Receive and file the May 2012 Legislative Summary. Adopt a support position on AB
14486.

Analysis

A summary of state and federal legislation and its status is attached. Board members
should note that a support position on AB 1446 (Feuer) is recommended.

Existing law authorized the Los Angeles County Metropolitan Transportation Authority
(Metro) to adopt a V2-cent sales tax in Los Angeles County for 30 years, subject to a
two-thirds approval of local voters. The sales tax, presented to the voters as Measure
R, was approved in 2008. Metro is required to allocate 20 percent of the proceeds
derived from the l4-cent sales tax for bus operations and five percent for rail operations.
Revenue is dedicated to construction and operation of rail, highway and bus projects in
Metro’s Long Range Transportation Plan (LRTP), as well as local initiatives such as
street and signal improvements, bicycle and pedestrian projects and more. Existing law
also authorizes Metro to incur bonded indebtedness payable from the proceeds of
Measure R. This bill would authorize Metro to place on a ballot for Los Angeles County
voter approval the permanent extension of the existing county-wide %-cent sales and
use tax. AB 1446 only pertains to Los Angeles County and will not change the project
list detailed in existing law and every area of the County will benefit. All Measure R rail,
highway, bus and other projects will be accelerated at the same rate, without prioritizing
any one category. If passed by the voters, the new law would provide Foothill Transit
the benefit of Measure R dollars permanently as well as provide accelerated funding for
key San Gabriel Valley transit projects such as the Foothill Gold Line Extension.

On May 14, Governor Brown released his May Revision to the 2012-2013 State Budget
and stated that the budget deficit has increased from $9.2 billion in January to $15.7
billion, with a structural deficit of $8.2 billion ($4.4 billion was anticipated in January). In
order to address the shortfall, the Governor proposes $16.7 billion in solutions, primarily
through further cuts to education and health and human services, scoring savings from
the elimination of redevelopment agencies, reduced compensation for state employees,
and the imposition of temporary taxes, pending voter approval in November.

Overall, the May Revision does not make any significant changes to funding for
transportation or public transit from the January budget, with two exceptions:
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1. Using $705,000 in Public Transportation Account funding (non-State Transit
Assistance (STA) program) to enable Caltrans to work with the High-Speed
Rail Authority (HSRA) and other local and regional rail operators to improve
service on Northern California intercity rail lines consistent with the blended
system presented in HSRA’s revised 2012 Business Plan; and

2. A reduction of capital outlay support and 330 positions in 2012-2013 due to
ramping down work on the federal American Recovery and Reinvestment Act
funds.

On the federal front, Members of the House/Senate Conference Committee on the
Surface Transportation Authorization (S.1813/H.R. 4348) met for the first time on May 8.
The meeting was largely an opportunity for conference committee members to make
opening statements. With a deadline of June 30 for resolution of the many issues
involved in the bill and a limited number of legislative days, committee members
expressed urgency to reach consensus and send a bill to the President. Staff from the
respective committees of jurisdiction on both sides of Capitol Hill have begun to
schedule meetings and many issues, including the scope of discussions, are still being
worked out. In addition to transportation-related provisions, the bill passed by the House
includes a provision on approval of the Keystone XL pipeline that the President has
opposed.

To recap, in mid-April, the House passed H.R. 4348, a 90-day extension of current law
which would move the expiration deadline from June 30, 2012 to September 30, 2012.
Earlier in mid-March the Senate had passed S. 1813, a two-year bill known as Moving
Ahead for Progress in the 21% Century (MAP-21). The House Transportation &
Infrastructure (T & [) Commitiee also still has on its shelf H.R. 7, The American Energy
& Infrastructure Act, a five-year bill it reported early in 2012 but which never saw floor
action.

The prevailing opinion is that with so many issues in the bills that are unrelated to
traditional transportation programs, it will be too difficult to reach consensus on a long
term bill by June 30. If that happens, Congress will once again be forced to pass
another extension in order to keep transportation programs from shutting down right in
the middle of the construction season. The question is whether the next extension will
go to the end of this federal fiscal year (September 30) as envisioned by the House bill,
into a lame duck session after the November elections, or into the next Congress in
January 2013. The current plan for conference committee deliberations is for
congressional staff to reconcile as many of the smaller issues as possible, leaving the
more controversial items for the committee members to address as we head to the June
30 expiration of the current authorization.
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Financial Impact

AB 1446 could potentially lead to increased Measure R funding for Foothill Transit.

Sincerely,

David Reyno
Director of Government Relations
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